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favourable, with confidence expressed in its relieving economic
distress and calming political unrest.
The Government took a farther step in the same direction by
deciding to suspend, for some time, the transfer abroad of sums
due to countries holding Government bonds and other securities.
For seven or eight years the gold reserves of the Bank of Poland
had been falling; in June 1936, they amounted to 380 million
zlotys, which the Government considered inadequate to meet
foreign debt obligations and at the same time provide for carrying
the plan and the rest of its programme to assured success. The
decision was difficult; however explained, the suspension of pay-
ments was "default/' with probably unfortunate consequences,
but on the other hand, there was the overriding fact that the
continuance of these payments meant the total defeat of the plan
and the ruin of the country—with nothing in the end for foreign
or other creditors. The United States, with which Poland had
always a large unfavourable trade balance, was first informed
of the decision, and Polish bonds fell heavily in New York and
London. Towards the end of June the Polish Treasury issued
a statement giving the reasons for the suspension. In the past,
it was pointed out, an active balance of trade—maintained,
however, by constant sacrifices—remittances from Polish
emigrants, and new foreign loans—which had been very expensive
—had helped Poland to meet her obligations. The position
had changed; the surplus of Polish exports over imports had
become barely sufficient for immediate needs—only three to four
million zlotys a month; Polish emigrants were returning from
abroad, usually without money; and foreign loans were unobtain-
able. The only way of meeting the claims of foreign creditors
meant parting with the gold reserves of the Bank of Poland and
the depreciation of the zlory—-to defend them the outflow of
gold had to be stopped, at least temporarily. It was added that the
discontinuance of payments to creditors permitted a saving of
100 million zlotys a year, but that the Treasury would not really
save that sum, for it would be paid to the creditors through
"blocked" accounts opened for that purposely the Bank of
Poland, and, besides, foreign creditors were free to dispose within

